MKB
D

DOCUMENTS
OF THE EXTRAORDINARY GENERAL MEETING
OF MKB BANK NYRT.

OF 23 JUNE 2022

Date of the General Meeting: 23 June 2022 10:00
Venue: Headquarters of MKB Bank Nyrt. (1056 Budapest, V. Vaci u. 38.),
Meeting room No. 24 on the ground floor
The procedure for holding the General Meeting: Microsoft Teams meeting
(video conference) and presence in person

Important notice

“Hungarian language is the official and registered language of MKB Bank Plc’s (,,the Issuer”) disclosures pursuant to the
relevant legal and stock-exchange rules. The present English translation has been prepared on a voluntary basis, with the best
care and intention of the Issuer to inform English speaking investors, however, in the event of any controversy between the

Hungarian and English version, the authentic Hungarian version shall prevail.”
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Agenda of the general meeting

Approval of the interim balance sheet prepared by the management of MKB Bank
Nyrt. for the balance sheet date of 31 March 2022, and the auditor's report on the
interim balance sheet of the Company as of 31 March 2022 prepared in accordance
with the International Financial Reporting Standards (‘IFRS’)......ccccveuiciriinnnciiinennnnnnns 3

Approval of the individual Financial Statement and Accounts prepared by the
management of Budapest Bank Zrt. for the period 1 January 2022 - 31 March 2022 on
termination of activity, decision on the appropriation of after-tax profit, and the
auditor’s report on the (individual) financial statements of the Company as of 31
March 2022 prepared in accordance with International Financial Reporting Standards
(“IFRS” ) cueeeieireerennneesieeieneennnnssesssssssseensnsssssssssssssssnnnssssssssssssssnnnnssssssssssssssnnsnssssssssnnns 11

Approval of the individual Financial Statement and Accounts prepared by the
management of Magyar Takarék Bankholding Zrt. for the period 1 January 2022 - 31
March 2022 on termination of activity, decision on the appropriation of after-tax
profit, and the auditor’s report on the (individual) financial statements of the
Company as of 31 March 2022 prepared in accordance with International Financial
Reporting Standards (“IFRS”)...cuuu cciieeeeeeeieenneereeennieeeeennsecerenssseesesnnsessssnssssssnnsssens 32

Approval of the balance sheet and inventory of the (closing) assets of MKB Bank Nyrt.
as Acquiring Company prepared as of 31 March 2022..........cccccoeviiireiiiinicneninieenenen. 46

Approval of the balance sheet and inventory of the (closing) assets of Budapest Bank
Zrt. as Acquired Company prepared as of 31 March 2022..........ccccoveeiirieicrennceieennes 50

Approval of the balance sheet and inventory of the (closing) assets of Magyar Takarék
Bankholding Zrt. as Acquired Company prepared as of 31 March 2022 .................... 53

Approval of the balance sheet and inventory of the (opening) assets of MKB Bank Nyrt.
as Successor Company prepared as of 31 March 2022..........ccccoveiiieiirieiereecnieenenen. 56

Approval of the audit report of H K Addcontroll Kényvel6 és Konyvvizsgalo Kft.
prepared for the above balance sheets and asset inventories.....c..ccccceereeeicreniiiennans 59

Indemnification for the members of the Board of Directors and the Supervisory Board
of Magyar Takarék Bankholding Zrt. (as legal predecessor).....cccceeeeeenereenecrenncerennennes 62

The Board of Directors and Supervisory Board of MKB Bank Nyrt have examined and

discussed the proposals for the general meeting and recommended the contents of the

general meeting proposals to be presented to the General Meeting.
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Agenda item No. 1.1

APPROVAL OF THE INTERIM BALANCE SHEET PREPARED BY THE
MANAGEMENT OF MKB BANK NYRT. FOR THE BALANCE SHEET DATE OF
MARCH 2022, AND THE AUDITOR'S REPORT ON THE INTERIM BALANCE SHEET
OF THE COMPANY AS OF 31 MARCH 2022 PREPARED IN ACCORDANCE WITH
THE INTERNATIONAL FINANCIAL REPORTING STANDARDS (‘IFRS’)
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MKB Bank Nyrt.
Statement of financial position for the period ending 31 March 2022

Data in HUF million

31 March 2022 31 December 2021

Assets

Cash reserves 1011 075 831434
Loans and advances to banks 83 008 61 814
Dervative fmancial assets 157 723 104 402
Derivative assets held for risk management 13 144 -

Secwrities 1184 523 1003 751
Loans and advances to customers 1227 183 1201209
Non-current assets held for sale and discontinued operations 32 35
Other assets 24 606 18 810
Deferred tax assets 7871 7756
Investments in subsidiaries, jomtly controlled entities and associates 54 035 49 563
Intangibles 26 754 27 388
Property and equipment 12 202 14 020

Total assets

Liabilities
Amounts due to other banks 946 523 705 565
Deposits and current accounts 2232 461 2233694
Derivate fmancial liabilities 73 904 41 528
Other liabilities and provisions 244 673 50188
Current income tax liabilities 2480 1862
Issued debt secwrities 7702 339
Subordnated debt 45 635 45 070
Total liabilities 3 553 378 3081 301
Equity
Share capital 100 000 100 000
Reserves 148 838 138 881
Total equity 248 838 238 881

Total liabilities and equity
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MKB Bank Nyrt.
Separate equity matching table for the period ending 31 March 2022

Data in HUF million

Share Share Retained Revaation on financial Total
capital preminm eamings  assets measured at FVTOCI equity

At 1 January 2021 100 000 84 805 (3 560)

Profit for the year - - 55 916 - 55916
Other comprehensive ncome for the year - - - (20 009) (20 009)

At 31 December 2021 140 721 (23 569)
Proftt for the year - - 22 648 - 22648
Other comprehensive mcome for the year - - - (12 691) (12 691)

31 March 2022 100 000 : (36 260)

Reconciliation of share capital re gistered at registry
y 31 March 2022 31 December 2021

court and share capital under IFRS as adopted by the EU ~

Share capital registered at the registry court 100 000 100 000
Instruments recognised as Habilities (-)

100 000

Share capital under IFRS as adopted by the EU 100 000

Schedule of the profit reserves available for dividend 31 March 2022 31 December 2021
Retamed eamings (+/-) 163 369 140 721
Statutory other reserve (-) 19 305 17 040

Profit reserve available for dividend 144 064
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MKB Bank Nyrt.
Annex | to the Interim Financial Statements: Statement of MKB Bank Nyrt. of Profit and Loss
and Other Comprehensive Income for the period ending 31 March 2022

Data in HUF million

2022 first quater 2021 year
Statement of profif or loss
Interest mcome 43 419 82330
Interest expense 27 825 32472
Netinterest income 5 594 49 858
Net income from commissions and fees 53531 25051
Other operating income / (expense), net 15 728 43768
Impairment / (Reversal) and proviion for losses (3 643) 3753
Operating expense 15 734 55541

Profit before taxation

Income tax (income) / expense 2114 3467
PROFIT FOR THE YEAR 22 648 55916

Other comprehensive income:
Items that may be reclassified subsequently to prafit or loss:

Revaluation on financial assets measured at FVTOCI (12 691) (20 009)

Other comprehensive income for the year net oftax

TOTAL COMPREHENSIVE INCOME FOR THE YEAR

Profit / (Loss) attributable to:
Shareholders of the bank 22 648 55916
Non-controlling interests - -

Total comprehensive income attributable to:
Shareholders of the bank 9 957 35907
Non-controlling interests - -

Net mcome available to ordnary shareholders 22 648 55916
Average number of ordmnary shares outstanding (thousands) 100 000 100 000

Earnmgs per Ordmnary Share (n HUF)

Basic 226 559
Diluted 226 559
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Auditor's report on the Company's separate interim balance sheet as at 31 March 2022
prepared in accordance with International Financial Reporting Standards (‘IFRS’)

INDEPENDENT AUDITOR'S REPORT

To the Shareholders of MKB Bank Nytt.

Opinion
We have audited the mmterim balance sheet of MEB Bank Nyrt. (the . Company™) as at March 31, 2022
which shows total assets of thHUF 3,802 216 and profit after tax of thHUF 22 648.

In our opimoen, the accompanymng mtenm balance sheet has been prepared m all matenal respects in
accordance with Act C of 2000 on Accounting (the | Accounting Act”™) effective in Hungary.

Basis for Opinion

We conducted our audit in accordance with the Humganan National Standards on Anditing and the effective
Hunganan laws and other regulations on audits. Owr responsibihties under these standards are fuwther
described 1n the "The Auditor s Responsibilities for the Audit of the Interim Balance Sheet” section of our

report.

We are independent of the Company in compliance with the relevant effective Himganan regulations and
the “Fules of conduct (ethical rules) of the auditor profession and the disciplimary process”™ of the Chamber
of Hunganan Auditors and, in respect of matters not regulated theremn, the Code of Ethics for Professional
Accountants (including International Independence Standards) issued by the Intemational Ethics Standards
Board for Accountants (the IESBA Code), and we have fulfilled our other ethical responsibilities in
accordance with the same ethical requirements.

We believe that the audit evidence we have obtained 15 sufficient and appropniate to provide a basis for our
opinion.

Other Marters: Purpose and Basis ef Interim Balance Sheet preparation

The attached mtenim balance sheet was exclusively prepared for the purpose of enabling the owner's
decision on transformation of the Company under the provisions of Section 114/A of the Accounting Act.
Feview of the intenm balance sheet is not a substifute for reading the Company’s andited financial
statements for the year ended December 31, 2021 and the accounting policies descnbed in its supplementary
notes, which was also ohserved for the purposes of the mterim balance sheet. The interim balance sheet
was prepared for the above purpose, but not to present or to give a true and fair view of the financial position
of MKB Bank Nytt. as of March 31, 2022 and its financial performance for the peniod then ended.

Oiher Matters: Restriction on Use

Our andit report 15 intended solely for the purpose of informing and making available to the Shareholders of
MEEB Bank Nyrt., not for any other purpose and it can not be used by another party, for other purposes or
published without cur prior wiitten approval.
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Responsibilinies of Management and Those Charged with Governance for the Interim Balance Sheet

Management is responsible for the preparabion and fair presentation of the mtenm balance sheet in
accordance with the Accounting Act, and for such intemal confrol as management determines 15 necessary
to enable the preparation of interim balance sheet that are free from matenial misstatement, whether due to
frand or error.

In preparing the ntenm balance sheet, management 15 responsible for assessimg the Company’s ability to
continue as a going coNCcern, dlsclnsmg as applicable, matters related to the going concem principle, and
preparng the mtenm balance sheet usmg the going concemn basis of accounting. Management must apply
the going concern principle, unless the use of this principle 1s precluded by any provision, or if any fact or
circumstance prevals, which precludes the Company to contimie as a going concermn.

Those charged with govemance are responsible for overseemg the Company's financial reporiing process.
Ihe Auditor’s Responsibilines for the Audit of the Interim Balance Sheer

Our objectrves during the andit are to obtam reasonable assurance about whether the mtenm balance sheet
as a whole are free from material misstatement, whether due to fraud or error, and to issue, on the basis of
the above, an auditor’s report that includes our opinion. Reascnable assurance is a hagh level of assurance,
but 1s not a guarantee that an audit conducted m accordance with the Hunganan National Standards on
Aunditing and the effective Hunganan laws and other regulations on andits will always detect a matenial
nusstatement when 1t exists. Misstatements can anse from fraud or error, and they are considered matenial
if, mdvidually or in the aggregate, they could reascnably be expected to mfluence the economic decisions
of users taken on the basis of the intenm balance sheet.

As part of an andit m accordance with the Hunganan National Standards on Aunditmg and the effective
Hunganan laws and other regulations on audits, we exercise professional judgment and maintam
professional scepticism throughout the audit.

We also:

¢ Idenfify and assess the nsks of matenal nusstatement of the mtenm balance sheet, whether due to
fraud or error, design and perform audit procedures responsive to those nsks, and obtain andit
evidence that 15 sufficient and appropriate to provide a basis for our opimon The nsk of not
detecting a matenal musstatement resulting from fraud 15 huigher than for one resulhing from error,
as frand may mvolve collusion, forgery, ntentional omissions, nusTepresentations, or the overnde
of infernal control.

e Obtain an ymderstanding of mternal control relevant to the audit i order te design audit procedures
that are appropniate i the circumstances, but not for the purpose of expressing an opmion on the
effectiveness of the Company's internal control.

* Evaluate the appropniateness of accounting policies used and the reasomableness of accounting
esfimates made by management.

+ Conclude on the appmpriateness of management’s preparation of the mferm balance sheet m
accordance with the going concem principle and. based on the audit evidence obtained whether a
material uncertainty exists related to events or conditions that may cast significant doubt on the
Company's ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are requured to draw attention m the auditor’s report or to modify our opimon. Chur conclusions
are based on the audit evidence obtained up to the date of our anditor’s report. However, future
events or conditions may cause the Company to cease to confinue as a golng concermn.

bt
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+ Evaluate the overall presentation, structure and content of the intenm balance sheet and whether
the interim balance sheet represent the underlying transactions and events in a mamner that achieves
fair presentation.

We commmmicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and sigmficant audit findings, ncluding any significant deficiencies in the
Company's internal control that we identify during the andit.

Budapest, 1 June 2022

The original Hungarian version has been signed

Balint Jozan Zoltan Madi-Szabo
Deloitte Auditing and Consulting Ltd. Statutery registered anditor
1068 Budapest, Dozsa Gyorgy ut 84/C. Registration mummber: 003247
Registration mumber- 000083
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Proposed general meeting resolution:

Having received and considered the reports of the Supervisory Board and the Auditor, the
General Meeting adopts the proposal of the Board of Directors on the separate interim
financial statements of MKB Bank Nyrt. as at 31 March 2022, prepared in accordance with
International Financial Reporting Standards as adopted by the EU.

The General Meeting approves the separate interim financial statements of MKB Bank Nyrt.
as of 31 March 2022, prepared in accordance with International Accounting Standards (IAS),
with the following main figures:

BALANCE SHEET TOTAL: HUF 3,802,216 million
PROFIT AFTER TAX: HUF 22,648 million
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Agenda item No. 1.2.

APPROVAL OF THE INDIVIDUAL FINANCIAL STATEMENT AND ACCOUNTS
PREPARED BY THE MANAGEMENT OF BUDAPEST BANK ZRT. FOR THE
PERIOD 1 JANUARY 2022 - 31 MARCH 2022 ON TERMINATION OF ACTIVITY,
DECISION ON THE APPROPRIATION OF AFTER-TAX PROFIT, AND THE
AUDITOR’S REPORT ON THE (INDIVIDUAL) FINANCIAL STATEMENTS OF THE
COMPANY AS OF 31 MARCH 2022 PREPARED IN ACCORDANCE WITH
INTERNATIONAL FINANCIAL REPORTING STANDARDS (“IFRS”)

11
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Budapest Bank Zrt.
Separate Business Report closing the financial year from 1 January 2022 to 31 March 2022

General presentation

Budapest Bank

Budapest Bank was established in 1987 as one of the first domestic commercial banks. It is
one of the key players in the Hungarian banking market, one of the eight large domestic
banks. The main members of the Budapest Bank Group are the 100 % owned subsidiaries of
the Bank: Budapest Alapkezel6 Zrt, a Budapest Lizing Zrt, and Budapest Eszkdzfinanszirozd
Zrt.

On 29 June 2015, the Bank Group was transferred to state ownership: Corvinus Nemzetkozi
Befektetési Zrt purchased a 100 per cent stake in Budapest Bank Zrt from GE Capital.

In 2020 there was a change of owners at Budapest Bank. Corvinus Nemzetkozi Befektetési Zrt
proceeding on behalf of the State, contributed its 100% ownership of the Bank together with
MKB Bank Nyrt. and MTB Zrt. into a joint holding company. The new 100% owner of the
Budapest Bank became Magyar Bankholding Zrt., where the ownership of the Hungarian state
through Corvinus Nemzetkozi Befektetési Zrt is 30,35 %, the previous owners of MKB have
31,96 %, the owners of MTB have 37,69%.

The Magyar Bankholding performs strategical, prudential control and group management
functions on behalf of the three banking groups and conducts the planned merger process
which will optimize the operation of the banks.

On 15 December 2021, the main bodies of Budapest Bank, MKB Bank and Magyar Takarék
Bankholding, which owns Takarék Bank Group, approved the first step in the merger schedule
of MKB Bank, Budapest Bank and Takarék Bank Group. Accordingly, it is planned that on March
31, 2022, the two member banks of the banking group, Budapest Bank and MKB Bank will join
to a merged bank, while Takarék Bank Group will join by the end of the second quarter of
2023. In January 2022, the NBH approved that Budapest Bank Zrt and the Magyar Takarék
Bankholding Zrt, which owns Takarék Bank Group, will merge into MKB Bank on March 31,
2022. The merged bank will temporarily operate under the name MKB Bank. The merger did
not change in the ownership structure of the banking group. The main owner of the banks
participating in the merger will continue to be the Magyar Bankholding Zrt.

Managers of Budapest Bank

On November 3, 2021, the Magyar Bankholding approved the introduction of the MBH's
unified management concept (Triple Hatting) in accordance with its fusion plans. According to
the organizational structure defined in the single management concept, the position of
Budapest Bank's Chief Executive and Executive Director of 16 November 2021 ceased and
MBH's Chief Executive Officer and Executive Directors provide professional and labor law
management within a plural employment contract or secondment.

12
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Original leader »Tripple Hatting” Organisational Position
leader unit
Dr. Koppany Lélfai | Dr. Zsolt Barna Office of the Chief | Chief Executive Officer
Executive and Chairman of the

From: 01.04.2022

Board

Béla Csaki

Levente Szabd

IIdikd Ginzer

Business service

Deputy Chief Executive
Officer for Corporate
and Retail Sale

Andrds Puskas Roland Pecsenye Operation Deputy Chief Executive
for Operations, Risk,
and IT

Dr. Krisztian Dr. Akos Tisza Papp Legal and Head of Legal and

Németh Compliance Compliance

Dr. Kornél Barna Dr. llona Toérok Office of the Chief | Head of Chief

Executive Executive’s Cabinet,
Marketing
Communications

Ferenc Alfoldi Roland Pecsenye IT Head of IT

Anita Kovacs Miklés Kadas Operations Head of Operations
and Quality

Péter Polgar Dr. Csaba Szomolai Risk Management | Head of Risk
Management

Akos Almasi Csilla Ludvigh Internal Audit Head of Internal Audit

Dr. Csaba Sandor Kitti Dobi HR and Head of HR and

Communications

Communications

Keresztyénné
Katalin Dedk

Antal Martzy

Finance

Chief Financial Officer

Andras Puskas

Office of the Chief
Executive

Deputy Chief Executive
Officer for Priorities
and Communications

Dr. Beatrix Mészaros

Office of the Chief

Deputy Chief Executive

Executive Officer for Subsidiaries
Adadm Egerszegi Office of the Chief | Deputy Chief Executive
Executive Officer for
Transformation
Laszlé Somodi Zsolt Kisvardai Bank Security and | Head of Bank Security
Facility and Facility
Management Management

13
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Bank’s auditor for 2021: KPMG Hungaria Kft and Istvan Henye as registered chartered auditor.
As the auditor of the merged MKB bank Nyrt. for 2022 has not yet been appointed, the interim
report closing in 31 March 2022 was audited by KPMG Hungdria Kft. In addition to the half-
yearly and annual audits, KPMG performed the following audit jobs during the course of 2021
and the first quarter of 2022: mandatory compliance audit of mortgage loans offered for
refinancing.

Results of 2022 business year

Budapest Bank continued its self financing business model in 2022. At the end of March 2021,
the deposit portfolio accounted for 64% of the Bank Group’s total funding, while refinancing
funding (including deposits from banks) accounted for 27%. Total assets increased 2%,
deposits decreased by 2%, and offsetting this the refinancing funding increased by 4%.

Customer deposits account for 94% of total deposits. Other deposits are comprised of the
Fund management deposit portfolios, the Investment services settlement accounts and NFA
deposits (NFA: National Land Fund Management Organisation, which provides deposits
temporarily for the Bank). Within corporate deposits the percentage of sight deposits slightly
increased by half a percentage point.

Also the composition of refinancing funding has changed. The NBH’s long-term loan appeared
in 2020 as a new item, within refinancing sources, it decreased another 1% point. The weight
of the Growth Credit Programme (“NHP”) the weight of funding source and the weight of
mortage financing is still 28%. The proportion of mortgage refinancing and interbank and
other refinancing sources increased in parallel. (2-2)

In this quarter, the retail Iportfolio of the banking group remained unchanged. The mortgage
loan increased by 2%and the Baby expecting by 1% compared to the end of the year. The
receivables sales and portfolio cleaning business continued in the bank in 2022 as well.

On the retail side, the main focus in the first quarter was on mergers. In addition, the sale of
insurance as a member bank of the Hungarian Bankolding was placed on a new foundation at
Budapest Bank, which resulted in a strategic cooperation agreement with the CIG Pannonia
Group in the first quarter of 2022.

As of January 1, 2022, the brand name Euroleasing will continue to operate with integrated,
unified management of MKB-Euroleasing, Budapest Leasing, Takarék Leasing and Budapest
Bank's Automotive business. Leasing companies are already one of the dominant players in
the Hungarian market, and, in total, they have a market share of more than 20 percent on the
basis of the newly placed leasing stock. They have an even higher market share in automotive
and agricultural machine leasing segments, above 30 percent.

The Bankcontinues to make emphasis on technological innovations. Following the launch of

the Budapest Financial Assistant in 2020, in December 2021 the BUPA blog was launched,
which provided relevant content and its own Facebook site to small entrepreneurs.

14
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Customers love this application, the mobile application of BUPA will be launched soon and a
goal is to able to connect the BUPA to the MKB and to the Saving Bank Netbank.

The focus remains on improving the quality of the customer experience in connection with
the services provided by the bank, thus positively distinguishing itself on the market.

The cash transfer policy of the European Union (PSD2) created the opportunity to introduce a
number of innovative digital services simpler and safer. The cash transfer policy of the
European Union (PSD2) created the opportunity to introduce a number of innovative digital
services simpler and safer. Based on these, it is possible to replace strict customer
identification by an intelligent, innovative system, which was introduced at the Budapest Bank
from October 7, 2021, which frequently monitors repetitive Internet bank card purchases. In
this way, trustworthy traders already identified, will no more be required for repeated strict
customer authentication. All this makes the online credit card payment process more
comfortable.

At the end of last year, Budapest Bank Group’s network consisted of 92 branches. The
branches located in the territory of Budapest qualify as establishments, while the branches
operating outside of Budapest qualify as branch offices.

In accordance with the statutory regulations, a Works Council is operational at the Bank
Group. Employment policy decisions are always made in agreement with the Works Council.

Asset quality and portfolio

In the first quarter of 2022 the Bank Group’s total assets increased from HUF 2493 billion to
HUF 2537 billion. Cash, low risk government securities and loans to banks amounted to HUF
1344 billion on 31 March 2022, representing 52% of the total assets.

The net portfolio of loans provided for customers has not changed significantly and amounted
to HUF 1160 billion by the end of 31 March 2022. During 2022 the Bankcontinued to place the
main business emphasis on the portfolio of small and medium-sized enterprises. Similarly to
prior year, the Bank achieved second place among large banks in the number of newly opened
SME accounts, by taking advantage of the cross selling opportunities offered by MFB points.
The Bank’s corporate credit portfolio placed with small and medium sized enterprises,
calculated without impairment, amounted to HUF 647 billion which demonstrates the key role
of this segment in the Bank’s strategy.

Also the Bank’s consumer portfolio reached HUF 498 billion, without impairment.
During the first quarter of 2022, the amount of loan impairments decreased slightly, from HUF
50 billion to HUF 48 billion mostly due to the loan moratory. On the whole, it represented a

3,9% impairement / gross receivables coverage ratio at the end of 31 March 2022.

The Bank made all the required impairment allowances and provisions.

15
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Asset-liability structure and liquidity

The Bank’s foreign currency based assets and liabilities decreased significantly in 2015 due to
the mandatory statutory forint conversion of mortgage and automobile loans.

15% of the total assets are denominated in foreign currency (15% in 2021); the majority of
foreign currency assets are denominated in EUR, USD and CHF.

17% of the total liabilities (17% in 2021) are denominated in foreign exchange; the majority of
foreign liabilities, too, are denominated in EUR, USD and CHF.

Due to the Bank’s risk averse business policy, foreign exchange fluctuations can affect the
Bank only to a moderate degree in the absence of material open foreign exchange positions.
The Bank did not have material open foreign exchange positions at the end of the year.

The Bank continues to have an outstandingly highly liquid asset portfolio, and as a result, it is
in a long term interbank lending position on the Hungarian money market. Its total assets
maturing within a year amounted to HUF 961 billion, by contrast, liabilities maturing within a
year amounted to HUF 1146 billion.

By using a risk avoiding pricing and portfolio management, the Bank managed interest rate
risks, arising from the different repricing of assets and liabilities, at a predefined level. The
Bank continuously monitors interest rate risks on a transactional level for the entire balance
sheet and assesses them with stress tests. Since 2016, in order to reduce the interest rate risks
of the increasing portfolio of fixed interest assets (both securities and individual loans), the
Bank has concluded interest rate swap transactions.

Overall, Budapest Bank maintained a strong liquidity, cash flow and interest rate management
practice throughout the year.

Capital position

In 2020 there was a change of owners at Budapest Bank. Corvinus Nemzetkozi Befektetési Zrt
proceeding on behalf of the State, contributed its 100% ownership of the Bank together with
MKB Bank Nyrt. and MTB Zrt. into a joint holding company called Magyar Bankholding Zrt. The
change of owners did not affect the Bank Group’s stable capital position; its issued capital
amounted to HUF 19 396 million. At the end of 31 March 2022, the Bank Group’s equity
amounted to HUF 179 666 million.

The Bank has created a general reserve of HUF 9 048 million from its profits as required by the
Hungarian legistlation in recent years. In 2021 and 2022 the Bank did not pay dividends to its
owner which helped the Bank’s strong capital position and business growth potential.

The Bank Group’s capital adequacy ratio is 19,36%, which is above the 12,86% required by the
central bank as a mandatory requirement. The capital I. ratio is 15.32%. The minimum level of
equity capital is 10.36%.

The interiem result of 2022 has not been included in the above percentages. In 31 March 2022,
the Basel Ill IFRS-based capital in accordance with supervisory rules was HUF 191 555 million

16
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(HUF 172 440 million in 2021). The change in the regulatory capital (+19 115 HUF million) is
due to the decrease in reserve growth (- HUF 1 909 million), an increase in the deduction of
intangible assets (+ FUF 1 041 million), the use of subordinated loan capital (+ HUF 20 000
million) and the changes in assessment correction (- HUF 17 million ). The Group continues to
monitor the development of each capital items in an ongoing capital management process.

The risk-weighted assets, including operational and market risk, increased with 4,68% from
HUF 945 330 million to HUF 989 539 million at the end of 2021 The increase in risk-weighted
assets was primarily caused by credit risk (+ HUF 36 518 million) and the increase in CVA (+HUF
7 511 million) driven by growing lending activity and market interest rates, respectively.
Exposures from market risk (+ HUF 63 million) and operational risk (HUF + 117 million) are
dropped.

Profitability

datain HUF M
Income statement 31.03.2022 31.12.2021
Net interest income 19551 56 190
Dividend income 2900 2200
Net fee and commission income 9 606 36 695
Profit/loss of financial instruments 2530 6 695
Other revenues/expenditures, net (3 420) (6 898)
Operating expenses (19 906) (74 184)
Modification result (36) (644)
Impairment 774 (7 583)
Impairment for subsidiaries 39 (260)
Income (profits) tax (1 156) (2572)
Profit for the year 10 882 9639

The change is not presented in this spreadsheet, as last year’s 12 month is not comparable to
this year’s 3 months. Primarily the following items were responsible for changes in the
profit/loss lines
« The net interest income of the banking group improved by HUF 6,5 billion compared
to the previous quarter, due to the higher prime rate in the market, a card moratorium
change in the fourth quarter.
« The divinded revenue of 2022 comes from Budapest Alapkezel6 Zrt and Budapest
Lizing Zrt.
« Net commission ratios have not changed significantly.
« The profit of financial instruments is from a profit of nearly one billion on the first
guarter of 2022 on interest SWAP transactions.
« The HUF 780 million deterioration of net expenses in the first quarter is caused by the
bank tax that is fully accounted for at the beginning of the year.
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MKB
EXES
A small increase in our operating costs is caused by a higher amount of the bank tax
subsidy.

In the first quarter of 2022, the favorable direction of impairment was caused by

overlay disabilities due to a more favorable portfolio. .

In the first quarter of 2022, the Bank achieved HUF 10,882 billion profit after tax .
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Budapest Bank Zrt.
Statement of separate (unconsolidated) financial position for the period ended on 31 March
2022 (Balance Sheet)

Data in HUF million

Comments 31.03.2022 31.12.2021

Description

Cash and cash equivalents 4.1 289 758 294 821
Derivative financial assets 4.2 62 968 41247
Securities 4.3 743714 565 214
Loans and advances to banks 4.4 247778 387137
Loans and advances to customers 45&3.1 1160962 1163932
Fair value changes of the hedged items in portfolio hedge of interest rate risk (37361) (25542)
Investments in subsidaries, joint ventures and associates 4.6 7674 7634
Property, plant and equipment 4.7 21630 22 561
Intangible assets 4.7 18193 19234
Actual income tax receivables 4.8 101 172
Deferred tax receivables 4.8 526 374
Other assets 4.9 21734 13426
TOTAL ASSETS 2537677 2490210
Derivative financial liabilities 4.2 26 060 18016
Deposits from banks 4.10 717 294 672941
Deposits from customers 4.11 1573289 1601715
Provisions 412&3.1 3390 3325
Actual income tax liabilities 4.8 44 411
Deferred tax liabilities 4.8 - -
Other liabilities 4.13 37934 23466
Total liabilities 2358011 2319874
Share capital 4.14 19396 19396
Reserves 4.15 160 270 150 940
Total equity 179 666 170336
TOTAL EQUITY AND LIABILITIES 2537677 2490210
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Budapest Bank Zrt.

Separate (non-consolidated) income statement as at 31 March 2022

Interest income

- of which lease interest not accounted for with effective interest rate method
Interest expense

Net interest income

Dividend income
Fee and commission income
Fee and commission expense

Net fee and commission income

Net gains/(losses) arising from derecognition of financial
assets (valued at not FVTPL)

Net trading income/(losses)

Netincome/(loss) from (non-trading) financial instruments valued at FVTPL

Net foreign exchange gain/(loss)

Other operating income

Other operating expenses

Personnel expenses

Other administrative expenses

Depreciation and amortisation

Modification of financial assets gain/(loss)

Impairement and provisions or reversal of impairment and provisions
Impairement or reversal of impairment losses on subsidiaries

Profit before income tax

Income tax expense
PROFIT FOR THE YEAR

WHICH: - Attributable to minority interests
- Attributed to the owners of the parent company

Comments

5.1

5.2

5.3

5.4

5.5

5.6
5.6
5.7
5.7
5.8

5.9

5.10

Data in HUF million

31.03.2022 2021 end of year
23399 64 831
2142 7191
(3848) (8641)
19551 56 190
2900 2200
12095 46 358
(2489) (9663)
9606 36 695
115 1273
2255 602
(678) (2 196)
838 7016
1537 4744
(4957) (11 642)
(6936) (30225)
(10 285) (34 411)
(2 685) (9548)
(36) (644)
774 (7583)
39 (260)
12038 12211
(1156) (2572)
10 882 9639
10 882 9639
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Budapest Bank Zrt.
Separate (non-consolidated) statement of comprehensive income as at 31 March 2022

Data in HUF million

31.03.2022 2021 end of year

PROFIT FOR THE YEAR 10882 9639
Other comprehensive income to be reclassified to profit/loss (1705) (5098)
Change in net fair value of securities valued at fair value
8 eur! (1705) (4925)
through other comprehensive income
Net amount reclassified to profit/loss of securities valued at (173)
fair value through other comprehensive income
Income tax related to items
to be reclassified to profit or loss 153 459
OTHER COMPREHENSIVE INCOME. NET OF TAX 9330 (4639)
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 9330 5000
OF WHICH: - Attributable to non-controlling interest - -
9330 5000

- Attributable to the owners of the Bank
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Budapest Bank Zrt.

Separate (unconsolidated) statement of changes in equity for the period ended on 31 March

2022

Balance as at 1 January 2021

Total comprehensive income
Profit for the year
Other comprehensive income
Total comprehensive income

Transactions with equity holders
Share issuance
Dividends
Transactions with owners
Total transactions with equity holders

Other transactions

Transfer of retained earnings to statutory reserve
Total other transactions

Balance as at 31 December 2021

Balance as at 1 January 2022

Total comprehensive income
Profit for the year
Other comprehensive income
Total comprehensive income

Transactions with equity holders
Share issuance
Dividends
Transactions with owners
Total transactions with equity holders

Other transactions

Transfer of retained earnings to statutory reserve
Total other transactions

Balance as at 31 December 2022

Data in HUF million

RESERVES breakdown
SHARE CAPITAL  Valuation . . RESERVES  TOTAL EQUITY
Retained earnings Statutory reserves
reserve

19396 2089 136 855 6996 145940 165 336
- - 9639 - 9639 9639

- (4639) - - (4639) (4639)

- (4639) 9639 - 5000 5000

- - (964) 964 - -

- - (964) 964 - -
19396 (2 550) 145 530 7960 150 940 170336
19396 (2550) 145530 7960 150 940 170336
- - 10882 - 10882 10882
- (1552) - - (1552) (1552)

- (1552) 10882 - 9330 9330

- - (1088) 1088 - -

- - (1088) 1088 - -

19 396 (4102) 155324 9048 160 270 179 666

There are no non-controlling interests in the Bank or in its subsidiaries.
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Budapest Bank Zrt.
Statement of separate (unconsolidated) cash flows as at 31 March 2022

Data in HUF million

31.03.2022 31.12.2021
Operating cash flow
Profit before income tax 12038 12211
Adjustments
Depreciation (+). Amortisation (+) 2 685 9548
Modification of financial assets gain/loss (+/-) 36 644
Release of impairments & provision loss (+) (774) 7583
Non-realised foreign exchange gains/losses (+/-) (39) 260
Deferred tax 487 (705)
Fair value changes of securities (+/-) 1 11
Netinterestincome (-) (19551) (56 190)
Dividend income (-) (2900) -
Change in derivative financial assets (- increase. + decrease) (21721) (36543)
Change in portfolio of FVTPL securities (- increase. + decrease) 2 1409
Change in loans and advances to banks (- increase. + decrease) 140 199 (214 912)
Change in loans and advances to customers (- increase. + decrease) 4337 (153 311)
Change in other assets (- increase. + decrease) 6444 27714
Change in deposits from banks. non-refinancing 20729 28723
Change in deposits from customers (+increase. - decrease) (31284) 201 863
Change in derivative financial liabilities (+ increase. - decrease) 8044 8980
Change in other liabilities (+ increase. - decrease) 15443 5055
Interest received (+) 23195 62 350
Interest paid (-) (5064) (7726)
Dividends received from subsidiaries (+) - -
Corporate tax paid (1451) (2142)
Net cash flows from operating activities 150 855 (105 178)
Investment cash flow
Investments in subsidiaries. joint ventures and associates - -
Investments in other enterprises - -
Acquisitions of property. plant and equipment (551) (3039)
Proceeds from sale of property. plant and equipment. other derecognitions 176 77
Acquisitions of intangible assets (338) (5943)
Proceeds from sale of intangible assets. other derecognitions - 9
Purchase of non-FVTPL securities (412 242) (178 934)
Disposal of non-FVTPL securities 232124 229052
Dividends received from investments - -
Net cash flows used in investing activities (180831) 41222
Financing cash flow
Dividends paid - -
Increase of deposits from banks. refinancing 66 000 392102
Decrease of deposits from banks. refinancing (62 468) (353 099)
Increase subordinated loan capital 20000 20000
Decrease subordinated loan capital - -
Payments to shareholders other than dividends - -
Net cash flows from financing activities 23532 59 003
Net change in cash and equivalents (6444) (3543)
Foreign currency revaluation on cash and equivalents 1381 6543
Cash and equivalents at the beginning of year 294 821 291821
Cash and equivalents at the end of period 289 758 294 821
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Auditor's Report on the Company's separate (unconsolidated) financial statements as at 31
March 2022 under International Financial Reporting Standards ("IFRS")

Independent Auditors® Report

To the shareholders of Budapest Hitel- &= Fejlesztési Bank Zrt.

Feport on the Audit of the Separate Financial Statements

Opinign

We have audited the 2022 separate financial statements of Budapest Hitel- és Fejlesztési Bank Zrt. (the
Bank™), which comprise the separate statement of financial position as at 31 March 2022, with total assets of
MHUF 2 537 677, the separate statement of profit or loss, with profit for the year of MHUF 10,852, and the

separate statements of comprehensive income, changes in equity and cash flows for the year then ended,
and notes, comprizging a summary of significant accounting policies and other explanatory information.

In our opinion, the accompanying separate financial statements give a true and fair view of the financial
position of the Bank as at 31 March 2022, and of its financial performance and its cash flows for the year
then ended in accordance with International Financial Reporting Standards as adopted by the Eurcpean
Union ("EV IFRSs") and they are prepared, in all material respects, in accordance with the provisions
applicable to entiies preparing annual financial statements in accordance with EU IFRSs of Act C of 2000 cn
Accounting in foree in Hungary (“the Act on Accounting”).

Basis for Qpinion

We conducted our audit in accordance with Hungarian Mational Standards on Auditing and applicable laws
and regulations in Hungary. Our rezponsibiliies under those atandards are further described in the Auditors’
Responsibilities for the Audit of the Separate Financial Statements section of our report. We are independent
of the Bank for the purposes of our audit of the separate financial statements, as provided in applicable laws
in force in Hungary, “The Policy on Rules of Conduct {Ethics) of the Audit Profession and on Disciplinany
Procedures” of the Chamber of Hungarian Auditors, as well as with respect to issues not covered by these
Rules, with the Intemational Code of Ethics for Professional Accountants (including Intemational
Independence Standards) izsued by the Intemational Ethics Standards Beoard for Accountants (the IESBA
Code) and we have fulfilled our other ethical responsibiliies in accordance with these reguirements. We
believe that the audit evidence we have obiained is sufficient and appropriate to provide a basis for our
opinion.

Emphasis of Matter

We draw attention to Mote 6.10, which describes that the Bank was terminated with legal succession
because of merging with MKB Bank Myrt. as at 31 March 2022, Our opinion is not modified in respect of this
matier

This is an English franslation of the Independent Auditors’ Rieport on the 2022 separate financial statements of the
Budapest Hitel- &s Fejlesztési Bank Zrt. issued in Hungarian. If there are any differences, the Hungarian language
oniginal prevails. This report should be read in conjunction with the complete separate financial statements it refers io

Budapest Hitel- &5 Fejlesztési Bank Zrt. - K31 - 2022 03.31.
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Key Audit Malters

kKey audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the separate financial statements of the current period. These matters were addressad in the context of
our audit of the separate financial statements as a whole, and in forming cur opinion thereon, and we do not

provide a separate opinion on these matters.

Impaimment of loans and advances to customers

Az gt 31 March 2022, Loans and advances to cusfomers: HUF 1,160 962 million, accounting for 46% of
fofal assets, relafed impaiment losses: HUF 47 790 million.

The key audit matter

How the matter was addressed in our aucdit

Impaiment allowances represent management's
best estimate of the expected credit losses ("ECLs")
within loans and advances to customers (“loans®,
“exposures”) at amortized cost at the reporfing
date. We focused on this area as the measurement
of impairment allowances requires the Bank fo
apply significant judgement and make complex
assumptons in amving at the amounts of any such
impairment.

Imnpairment losses on individually significant non-
performing loans are based on the Bank's
estimates of the present value of expected fuiure
cash flows from the loan, which are inherently
uncertain. The estimate is influenced by, among
other things, the value of any related collateral and
the applied discount (“haircut™) factor thereon, the
length of the recovery process and the cost of
liquidation or sale process.

Collective impairment, applied in respect of the
loans not covered by the individual assessment, is
determined by modelling techniques, relying on key
parameters such as the client rating, staging
classification. probability of default ("PC™) and loss
given default (*LGD"). These modelling techniques
also conzider historical experience, identification of
exposures with a significant increase in credit risk,
forward-looking information and other areas of
judgement.

COVID-19 measures taken by the government and
the consequential changes in the

regulatory prudential framework regarding default
and forbearance add to the complexity of
estimating ECLs. ldentification of exposures at
default in the cumrent economic environment is alzo
associated with increased estimation uncertainty.
When underlying assumptions or data within the

Cwur audit procedures in the area, performed, where
applicable, with the assistance from our own
financial risk management, information technology
(IT) and valuation specialists, included the
following, among other things:

— We inspected the Bank's ECL methods and
models and assessed their compliance with the
relevant requirements of the financial reporting
standards. As part of the above, we challenged
the Bank on whether the level of the
methodology's sophistication is appropriate
based on an assessment of the customer-level
factors;

— We tested the design, implementation and
operaling effectiveness of selected controls
over impairment calculations, customer ratings,
monitoring and collateral recording. We also
tested selected |T-based controls over the days
past due calculation, and also tested seffings for
the indicators of default;

— We aszsessed relevance and reliability of data
used in the ECL estimates;

— We assessed whether the definition of default
and staging criteria were applied consistently and in
accordance with relevant reguirements of the
financial reporting standards;

— We evaluated whether in its loan staging and
ECL measurement the Bank appropriately
considered the effiects of the market dizsnuption
rezsulting from the COVID-19 pandemic. As part
of the procedure, we assessed the monitoring
processes related to clients under moratorium and
the appropriatensss of altermative factors

used to measure the significant increases in
credit risk;

Forimpairment allowances calculated individually,
for a risk-based sample of the loans, we:

This is an English translation of the Independent Auditors’ Report on the 2022 separate financial statements of the
Budapest Hitel- s Fejlesztési Bank Zri. issuwed in Hungarian. If there are any differences, the Hungarian language
ariginal prevails. This repaort should be read in conjunction with the complete separate financial statements it refers o

Budapest Hitel- &5 Fejlesztési Bank Zri. - K31 - 2022 03.21.
2
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Bank's ECL models do not reflect current — inspected borrower loan files, including

circumstances, events or conditions, overlays/post correspondence with the bomower and its latest
model adjustments may also be necessary. available debt service and financial information,
nd made related inquines of credit risk
In the wake the above factors and complexities, we ﬁmm.m SiEC Inguines ot er =
considerad impairment of loans and advances to — chall ' the k - ithin th
customers to be associated with a significant risk of | g_ o i'sﬂmﬂd e mﬁ:ﬂéﬂﬁ,ﬂ i
material misstatement in the separate financial
statements which required our increased attention
in the audit and as such was determined to be a
key audit matter.

expected future cash flows from the loan, as
Tollows:

+  fulure debt recovery scenanos - by
reference to risk committes analysis and
decizions, with different elements and assumiptions
challengsd by reference to the history of the
exposure and our experience with the debtor's
industry, and also cumrent and expected economic
conditions;

+ collateral values - by reference to asset
valuations by experts engaged by the Bank, whose
experience, competence and
objectivity we independently assessed.

For collective impairment allowance, we:

— obtained the relevant forward-looking information
and macroeconomic projeciions

used in the Bank's ECL assessment. We
independently assessed the information by

means of inguiry of the Head of modelling and
inspecting publicly availalde information;

— challenged the collective LGD and PD
parameters used by the Bank, by reference to
historical realized losses on those defaults, and
also considering any reguired adjustments to
reflect expected changes in circumstances;

— assessed the appropriateness of any postmodel
adjustment=s made to account for risks

and uncertainties not captured by the Bank's

ECL models, including those resulting from the
COVID-19 outhreak.

For loans and advances in totality, we:
examined whether the Bank’s lcan impaiment
and credit nsk-related disclosures in the
separate financial statements appropriately
describe the relevant quantitative and
qualitative information required by the
applicable financial reporiing framework.

Other Infarmadion

Thiis is an English translation of the Independent Auditors” Report on the 2022 separate financial statements of the

Budapest Hitel- s Fejlesztési Bank Zrt. issued in Hungarian. If there are any differences, the Hungarian language

original prevails. This report should be read in conjunction with the complete separate financial statements it refers o
Budapest Hitel- &s Fejlesztési Bank Zri - K31 - 2022.03.31.
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The other information comprises the business report of the Bank for the perod between 1 January 2022 and
31 March 2022. Management iz responsible for the preparation of the business report in accordance with the
Act on Accounting and other applicable legal requirements, if any.

Cwur opinion on the separate financial statements expressed in the Opinion section of our report does not
cover the business report.

In connection with our audit of the separate financial statements, our responzsibility is to read the business
report and, in doing 20, consider whether the business report is matenally inconsistent with the separate
financial statements or our knowledge obtained in the audit, or otherwise appears to be matenally misstated.

Based on the Act on Accounting, we are also responsible for assessing whether the business report has
been prepared in accordance with the Act on Accouniding and other applicable legal requirsments and
expressing an opinicn on this and whether the business report is consistent with the separate financial
statements.

With respect to the business report, based on the Act on Accounting, we are also responsible for checking
that the information referred to in Section 95/C of the Act on Accounting has been provided in the business
report.

In our opinion the business report of the Bank for the period betwesn 1 January 2022 and 31 March 2022 is
consistent, in all material respects, with its separate financial statements for the peried between 1 January
2022 and 31 March 2022 and the applicable provisions of the Act on Accounting.

There are no other legal requirements that are applicable to the business report, therefore, we do not
express an opinion in this respects.

We confirm that the information referred to in Section 95/C of the Act on Accounting has besn provided in
the business report.

In additicn, in light of the knowledge and understanding of the Bank and its envircnment obisined in the
course of the audit, we are required to report if we have identified material misstatements in the business
report, and if o, the nature of such misstatement. We have nothing to report in this regard.

FResponszibilities of Management and Those Charged with Govemnance for the Separafe Financial Statements

Management is responsible for the preparation and fair presentation of the separate financial statements in
accordance with EU IFRSs and for the preparation of the financial statements in accordance with provisions
applicable to enfities preparing annual financial statements in accordance with EU IFRSs of the Acton
Accounting and for such internal control as management determines is necessany to enable the preparation
of separate financial statements that are free from material misstatement, whether due to fraud or error.

In preparning the separate financial statements, management is responsible for assessing the Bank™s ability to
continue a5 a going concem, disclosing, as applicable, matters related to going concern and using the going
concem basis of accounting unless management either intends to liquidate the Bank or to cease operaticns,
or has no realistic altemative but to do so.

Those charged with govemance are responsible for oversesing the Bank's financial reporting process.

Avditors’ Respaonsibilities for the Audit of the Separate Financial Statements

Cwr objectives are to obtain reasonable assurance about whether the separate financial statements as a
whiole are free from matenial misstatement, whether due to fraud or emor, and to issue an auditors’ report that
includes cur opinion. Reasonable assurancs is a high level of assurance, but is not a guarantes that an awdit
conductad in accordance with Hungarian National Standards on Auditing and applicable laws and
regulations in Hungary will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these separate financial
statements.

This is an English translation of the Independent Auditors” Report on the 2022 separate financial statements of the
Budapest Hitel- &5 Fejlesztesi Bank Zri. isswed in Hungarian. If there are any differences, the Hungarian language
ariginal prevails. This report should be read in conjunction with the complete separate financial statements it refers o

Budapest Hitel- &5 Fejlesrtési Bank Zri - K31 - 2022.03.31.
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A= part of an awdit in accordance with Hungarian Mational Standards on Auditing and applicable laws and
regulations in Hungary, we exercize professional judgment and maintain professional skepticism throughout
the audit. We also:

* [dentify and assess the risks of material misstatement of the separate financial statements, whether due o
fraud or ermor, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufiicient and appropriate to provide a basis for our opinion. The sk of not detecting a material
misstatement resulting from fraud iz higher than for cne resulting from ermor, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the ovemide of intermnal conirol.

* Oistain an understanding of intermal control relevant to the audit in order to design awdit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effeciiveness of the
Bank's intemal control.

* Evaluate the appropriatensss of accounting policies used and the reasonableness of accounting estimates
and related dizclosures made by management.

* Conclude on the appropriateness of management's use of the going concemn basiz of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Bank's ability to confinue as a going concem. If we conclude that a
material uncertainty exists, we are required o draw attention in cur auditors’ report to the related disclosures
in the separate financial statements or, if such dizclosures are inadequate, to modify our opinion_ Cur
conclusions are based on the audit evidence obtained up to the date of our auditors' report. However, future
events or condiions may cause the Bank to cease to continue as a going concem.

* Evaluate the overall presentation, structure and content of the separate financial statements, including the
disclosures, and whether the separate financial statements represent the underlying transactions and evenis
in a manner that achieves fair presentation.

We communicate with those charged with govemance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in intemal conirol
that we identify during our awdit_

We also provide those charged with governance with a statement that we have complied with relevant
ethical reguirements regarding independence, and communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, actions taken
to eliminate threats or safeguards applied.

From the matters communicated with those charged with govemance, we determine those matters that were
of mast significance in the audit of the separate financial statements of the curment period and are therefore
the: key audit matters. We deacribe these matters im our auditors’ report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

We were appointed by the shareholders' meeting on 22 March 2022 to audit the separate financial
statements of the Bank for the financial year ended 31 March 2022 Our total uninterrupted period of
engagement iz twenty six financial years, covering the pericds ending 31 December 1997 to 31 March 2022

We confirm that:

* pur audit opinion is consistent with the additional report presented to the Audit Committes of the Bank
dated 26 May 2022;

= we have not provided to the Bank prohibited non-audit senvices (NASS) as st out by Ariicle 5{1) of
Regulation (EU) No 53772014 and in terms of the member state derogations by the Act LxXN of 2007 on the

This is an English translation of the Independent Auditors’ Report on the 2022 separate financial statements of the
Budapest Hitel- és Fejlesztési Bank Zri. isswed in Hungarian. If there are any differences, the Hungarian language
ariginal prevails. This report should be read in conjunction with the complete separate financial statements it refers to

Budapest Hitel- és Fejlesztési Bank Zri. - K31 - 2022.03.21.
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Chamber of Hungarian Auditors, the Activities of Auditors, and on the Public Oversight of Auditors in force in
Humgary. We alzo remained independent of the audited enfity in conducting the audit.

The engagement partner on the awdit resulting in this independent auditors’ report is the signatory of this
report.

Budapest, 1 Juns 2022

KPMG Hungaria kit

Registration number: 000202

lstvan Henye
Partner, Professional Accountant
Registration numkber: 005674

This is an English translation of the Independent Auditors’ Report on the 2022 separate financial statements of the
Budapest Hitel- &s Fejlesztesi Bank Zrt. issued in Hungarian. If there are any differences, the Hungarian language
ariginal prevails. This report should be read in conjunction with the complete separate financial statements it refers fo.
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Budapest Bank Zrt.
Proposal of the Board of Directors of the successor MKB Bank Nyrt for the appropriation of
profit for 2022

According to Budapest Bank's individual statement of changes in equity, a general reserve of
HUF 1,088 million (10% of the profit after tax) is set aside from the profit after tax, as required
by the Hpt., and is recorded separately within the retained earnings.

Data in HUF million

Profit/loss  Valuation Legal
reserve reserve reserve

Opening
balance 145,530 -2,550 7,960
Profit after tax 10,882
Other comprehensive
income
Comprehensive income for the year -1,552
Reserves -1,088 1,088
Closing
balance 155,324 -4,102 9,048

Proposal to the General Meeting

The Board of Directors proposes to transfer the entire profit after tax to the retained earnings.
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Proposed general meeting resolution:

Having received and understood the reports of the Supervisory Board and the Auditor, the
General Meeting approves the Separate Business Report and Financial Statements of
Budapest Bank Zrt. closing its activities in the financial year from 1 January 2022 to 31 March
2022, prepared by the management of MKB Bank Nyrt., the legal successor of Budapest Bank
Zrt., and the proposal of the Board of Directors of MKB Bank Nyrt., the legal successor of
Budapest Bank Zrt., for the appropriation of the profit after tax and the auditor's report on
the (separate) financial statements of Budapest Bank Zrt. as at 31 March 2022 in accordance
with International Financial Reporting Standards ("IFRS").

The General Meeting approves the separate (unconsolidated) financial statements of
Budapest Bank Zrt. for the financial year from 1 January 2022 to 31 March 2022, prepared in
accordance with International Financial Reporting Standards, with the following main figures:

BALANCE SHEET TOTAL: HUF 2,537,677 million
PROFIT AFTER TAX: HUF 10,882 million

The General Meeting resolves that the profit after tax of Budapest Bank Zrt. shall be
transferred to the retained earnings of the successor MKB Bank Nyrt.
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Agenda item No. 1.3

APPROVAL OF THE SEPARATE BUSINESS REPORT AND ACCOUNTS OF
MAGYAR TAKAREK BANKHOLDING ZRT. PREPARED BY THE MANAGEMENT
OF MAGYAR TAKAREK BANKHOLDING ZRT. FOR THE FINANCIAL YEAR
FROM 1 JANUARY 2022 TO 31 MARCH 2022, DECISION ON THE
APPROPRIATION OF THE PROFIT AFTER TAX, APPROVAL OF THE AUDITOR'S
REPORT ON THE (SEPARATE) FINANCIAL STATEMENTS OF THE COMPANY
AS AT 31 MARCH 2022 IN ACCORDANCE WITH THE INTERNATIONAL
FINANCIAL REPORTING STANDARDS ("IFRS")
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Magyar Takarék Bankholding Zrt.
Separate Business Report closing the financial year from 1 January 2022 to 31 March 2022

The purpose of operation of the Company

Magyar Takarék Bankholding Zartkoruen MI(ikodé Részvénytarsasag (hereinafter the
‘Company’) was established by Magyar Bankholding Zrt. (hereinafter ‘Bankholding’)on 9 July
2021 with a capital of HUF 4,100 min (HUF 2,000 min subscribed capital, HUF 2,100 min
registered capital). The Company commenced effective operations on 9 August 2021,
following its registration at the Companies Court.

The Company's owner, Magyar Bankholding, was established on 26 May 2020 to explore and
prepare the ground for the creation of a Hungarian-owned banking group with a significant
market share. Magyar Bankholding is the majority shareholder of three commercial banks that
have a substantial share in the Hungarian banking sector: Magyar Kiilkereskedelmi Bank Nyrt,
Budapest Bank Zrt. and Magyar Takarékszovetkezeti Bank Zrt. During 2021, the three banks
continued to operate independently but in a coordinated manner as part of the banking
group. According to the Bank Group's strategic plan, the three institutions will merge as one
bank in the next two years, becoming one of the most important players in the domestic
banking sector.

The Company's mission is to ensure that the Bank Group's major investments and subsidiaries
contribute to the realisation of this plan in the most optimal group structure. The Company
performs this task as a financial holding company providing financial services, including asset
management as its main activity.

As part of the Bank Group's strategic plan, Bankholding has decided to contribute shares of
Magyar Takarékszovetkezeti Bank Zrt. (hereinafter MTB Zrt) representing 99% of the votes (as
a contribution in kind) to the Company as a non-cash contribution on 13 October 2021.

On 15 December 2021, the highest bodies of MKB Bank, Budapest Bank and Magyar Takarék
Bankholding Zrt., which owns the Takarék Group, approved the first step of the merger
timetable of Budapest Bank, MKB Bank and the Takarék Group. According to the plan, the two
member banks of the banking group, Budapest Bank and MKB Bank, and Magyar Takarék
Bankholding merged on 31 March 2022. The merged bank temporarily operates under the
name MKB Bank Nyrt. The third major member of the Bank Group, the Takarék Group, will
join the merged bank by the end of the second quarter of 2023. The MNB approved the
proposed merger in January 2022. The merger does not imply any change in the ownership
structure of the bank group, the dominant shareholder of the banks involved in the merger
process will remain Magyar Bankholding Zrt.
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Profitability

The Company closed the first quarter of 2022 with a loss of HUF 22 million. The loss was the
net result of operating expenses of HUF 25 million and interest income of HUF 3 million. The
Company did not pursue any profitable operating activities other than asset management.

Business Plan

By mid-2023, Magyar Bankholding will create an integrated bank with unified management,
through a merger of the Bankholding's banks and the Company. The merged bank will build
on the undeniable strengths and outstanding market positions of Budapest Bank, MKB Bank
and Takarékbank in each of their respective segments, while remaining resilient in the face of
challenges such as rapidly changing customer needs, unprecedented speed of technological
development, increasing market competition and even the current pandemic.

The following key strategic objectives and directions have been set:

e To become the most customer-centric bank in Hungary, offering value to all Hungarian
citizens and businesses.

e |t actively contributes to the development of the Hungarian economy by supporting
segments of national economic importance, such as young people, SMEs and the
agricultural sector, while remaining committed to local communities.

e |t will create the most advanced banking technology platform and digital channels in
the Central and Eastern European region.

e In the long term, it will remain the largest branch network in Hungary, providing
nationwide coverage while contributing to quality, value-based customer service
through efficient operations.

e |t is building an innovative organisation and corporate culture, with a strong focus on
its people, continuous capability development and a state-of-the-art corporate
culture.

Corporate social responsibility

Responsible thinking is applied at all levels of Magyar Bankholding Group's activities. Our
Corporate Social Responsibility (CSR) strategy is defined by responsible behaviour and
operations throughout our operating environment, and by a commitment to our customers,
employees and civil society. A key element is the development of a financial culture, a
commitment to community values, volunteering, ensuring equal opportunities and protecting
the environment.
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Magyar Takarék Bankholding Zrt.
Statement of separate (unconsolidated) financial position for the period ended on 31 March
2022 (Balance Sheet)

Data in HUF million

Note 31 March 2022 31 December 2021
Assets
Cash, faccount bfalances with banks, and 7 4062 4094
other sight deposits
Investments into subsidiaries 8 98 100 98 100
Total assets 102 162 102 194
Liabilities
Financial liabilities valued at amortised 12 0 8
cost
Other liabilities 13 11 13
Total liabilities 11 21
Equity
Subscribed capital 14 30220 30 220
Payment above face value (premium) 14 256 080 256 080
Profit reserve -184 127 0
Loss of the financial year -22 -184 127
Total equity 102 151 102 173
Total liabilities and equity 102 162 102 194
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Magyar Takarék Bankholding Zrt.
Separate (non-consolidated) income statement as at 31 March 2022

Data in HUF million

1 January 2022 - 31 9 July 2021-31

March 2022 December 2021

Interest income 4 3 3
Interest expense 4 0 0
Net interest income 3 3
Fee and commission income 0 0
i 5 0 0
Net business (trading) profit or 0 0
loss

Gross operating profit/loss 3 3
Operating expenses 5,6 -25 -30
Impairment of participations 8 0 -184 100
Loss before tax -22 -184 127
Income tax 0 0
Loss of the reporting year -22 -184 127

Magyar Takarék Bankholding Zrt.
Separate (non-consolidated) statement of other comprehensive income as at 31 March
2022

Data in HUF million

Note 1 January 2022 - 31 9 July 2021-31

March 2022 December 2021
Loss of the financial year -22 -184 127
Other overall profit/loss 0 0
Items not to be reclassified into P&L 0 0
ltems that can be reclassified to P&L 0 0
Total comprehensive income for 29 184 127

the reporting year
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Magyar Takarék Bankholding Zrt.
Separate (unconsolidated) statement of changes in equity for the period ended on 31 March
2022

Data in HUF million

Payment Accumul
Y i Other

Subscrib above face other Retained Total
reserv

ed capital value comprehensi earnings equity

; ; es
(premium)  ve income

1 January 2022 - opening

o 30220 256 080 0 -184127 0 102173
Capital increase as

contribution in kind 0 0 0 0 0 0
Loss of the financial year 0 0 0 -22 0 -22
31 March 2022 - closing 30220 256 080 0 -184149 0 102151

bal.
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Magyar Takarék Bankholding Zrt.
Statement of separate (unconsolidated) cash flows as at 31 March 2022

Data in HUF million

1 January 2022 - 31 9 July 2021-31

March 2022 December 2021

Cash flows of the business activities

Loss of the reporting year -22 -184 127
Effects on net profit of non-cash items:

Depreciation and amortisation 0 0

Impairment 8 0 184 100
Business profit or loss before changes 29 27
in operating assets
Decrease /(-) increase in operating assets

Other assets 11 0 0
Decrease / (-) increase in operating 8 8
liabilities

Other liabilities 13 -2 13
Net cash flow from operation -32 -6
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Magyar Takarék Bankholding Zrt.
Statement of individual (non-consolidated) cash flows for the year ended 31 March 2022
(continued)

Data in HUF million

1 January 2022 - 31 9 July 2021-31

March 2022 December 2021
Cash flows of investing activities
Purchase of property, plant and

equipment and intangible assets 9 0 0
Net cash flows of investing activities 0 0
Cash flows of financing activities

Establishment of the company 0 4100
Net cash flows of financing activities 0 4100
Net increase and decrease of cash and 3 4094
cash equivalents
Balance of cash and cash equivalents at

L 4094 0
the beginning of the year
Balance of cash and cash equivalents at 4062 4094
the end of the year
Composition of cash and cash
equivalents:
Demand bank account receivables 8 4 062 4094
Bank accounts maturing in less than 90
8 0 0
days
Balance of cash and cash equivalents at 4062 4094
the end of the year
Supplementary information
Interests received 4 3 3
Interests paid 4 0 0

The separate cash flow statement is not affected by the capital increase, as the shares were contributed as
contribution in kind
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Auditor's Report on the Company's separate (unconsolidated) financial statements as at 31
March 2022 under International Financial Reporting Standards ("IFRS")

INDEPENDENT AUDITOR'S REFORT

To the Sharsholders of Magyar Takarek Bankholding Zrt.

Opinion

We have audited the actvity closing separate Snancial statements of Magvar Takarek Bankholding Zri
(the  Company™) for March 31 2022 which comprise the statement of separate financizs] posidon as at
March 31, 2022 —which shows a total assefs of mmHUF 102,162 —, and the ralated statement of recognized
incomme, stafement of comprehsnsive income — which shows a net loss for the year of moHUF 22 —
staternent of changes in equity and statement of cash fows for the year then ended and notes 1o the financial
statemnents including & summary of sipnificant accounting policies.

In our opinion the accompanying sctivity closing separats finsncial statements give 2 tme and fair view of
the financial posidon of the Company as at MMarch 31, 2022 and of its financial performance and its cash
flows for the year then endsd in accordance with Infernagonal Financial Peporting Standards as adopted
by the Euwropesn Tnion (the , ETT IFES™), and the separate financis] statements weare prepared in all matesial
Tespects in accordance with the provisions of the effective Hungarian Act C of 2000 on Accomnting (the
Accounting Act™) relevant to the enfities preparing separate financial ststernents in accordance with ETT
IFR5.

Basis for Opinion

We condocted our andit in accordance with the Hongarian Wational Standsrds on Anditing and the effactive
Hungzarian laws and other regulations oo sudits. Char responsibilides under these standards are further
described in the "The Auditor = Respensibilities for the Audit qf the Financial Sratemenss” section of our
TRIOIL.

We are indspendent of the Company in complisnce with the relevant effective Hunzarian regnlstions snd
the “Bules of conduct (sthical mles) of the suditor profession and the disciplinary process™ of the Chamber
of Hungarian Auditors and in respect of maters not regnlated therein, the Code of Ethics for Professional
Accountants (including International Independence Standards) issued by the Internatonal Ethics Standards
Board for Accounfanis (the IESBA Code), and we have folfilled our other ethical responsibilities im
accordance with the same ethical requirsments,

We believe that the andit evidence we have obfained is suffcient and appropriate to provide 2 basts for our
opinion.
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Emphasis of Mamer

We draw attention to Mote 1 of the activity closing separats financial statements (Precentafion of the
Company), according to that note the Company was merged into MEE Bank Myrt on March 31 2022
Accordingly, the Company prepared achivity closing separate financial statements for the finsmcial year
ending as at March 31 2022, Char opinion is not qualified on this issue.

iher Informadon: The Business Report

Orther information incledes the busimess report of the Company for 2022, Management is responsibls for
the preparation of the business report in accordance with the relevant provisions of the Accounting Act and
other resmlations . Onr opinion on the activity closing separate financial statements provided in the section
of our independent anditor's report entidled ., Opinion ™ does not apply to the business report.

Orur responsibility in connection with our sudit of the sctvity clesing separate financial staberments is to
read the tmsiness report and, in deing so, consider whether the business report is materially inconsistent
with the activity closing separate financial statements or our knowledge obtaimed in the sudit or otherwize
appears o be materially misstated.

Furthetmore, in accordance with the Accomfing Act, our responsibilifies also include sssessing whether
the business report was prepared in acoondance with the relevani provisions of the Acoounting Act and
other resmlations, and to express an opinion on the shove and on whether the business report is consistent
with the activity closing separate financial staberments.

In our opinion, the business report of the Company for 2022 comesponds to the actvity closing separate
finsncial statements of the Company for 2022 and the relevant provisions of the Accountdng Act i all
material respects. As the Company is not suject to additonal requirements vmder any other regulation in
commection with the nsiness report, we have not fonmoulsted an opmion om this matter.

In addidon to the above, based on the mformation obtained abowt the Company and it eqviroomeni, we
st report on whether we became swvare of any material misstatements in the bosmess report and if =0
on the nature of snch matenial misstatements. We have nothing to report in this regard.

Respongbilites of Management and Those Charged with Governanee for the Financial Staiements
Management i responsible for the preparation and Sirpresentation of the sctvity closing separate fnancial
statements i accordance with the Infernations] Finsncial Reporing Standands as adopted by the European
Unipn, and for swch miemal conirol 2 management determuiness s necessary to ensble the preparstion of
actvity closing separate financial statsrments that ars free fom material misstatement. whether due to fand
0T eITOT.

In preparing the acivity closing separate financial statements, manssement is responsible for assessing the
Comnpany’s shility to confinue 22 3 going concern disclosing, as applicable, matters related to going
concern and using the soing concern basis of accounting unlsss manarement either intends to liquidats the
Compamy or 10 cease operations, of has no realistic alternagve but 1o do so.

Thase charged with overmancs are responsible for oversesing the Company's financial reporting process.

-
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The Anditor s Responabiiides for the Audy gf the Fmancial Stafemenis

Chr objecdves during the andit are to obtain ressonable sssurance about whether the actvity closing

separaie financial stabements 25 a whole are fTee fom matenzl nusstatement, whether due to frand or emor,

and to issne, on the basis of the above, an anditor’s report that mcludes our opinion. Feasonsble ssoomsncoe

is & hizh lewel of sssurance, but is mot 3 guarantes that an sudit conducied in accordance with the Himgarian

Wational Siandards oo Auditmg and the effeciive Hunpgsran laws and other repulations oo andits will

always detect A material musstatement when it exdsts. Misstatements can anse from fawd or ermor, and they

are considered matenial if, indwidually or o the agzregate, they cmald reasonably be expected to influencs

the econormic decisions of nsers taken oo the basis of these fnancial statements.

As part of an swdi In accordance with the Himganan MNational Standands on Anditing and the effective

Humgarizn laws and other regulations oo andits, we exercise professionsl judsment snd mamssin

professions] scepticism throughout the madit

We alsor

& Tdentify and assecc the risks of meterial musstaterent of the acdvity closing separate financis]

statements, whether due to frand or emor, desizn and perform mdic procedures responsive to those
riske, and obtain audit evidence that is sufficent and appropriate to promide a basic for our opinion
Ihenskufnﬂdeta:hnganmlmalmaﬂﬂan&nlrm]ﬂgﬁnmﬁmﬂmhg&rtmﬁnrm

resulimg from emmor, & fand may mvolve colhsion, forgery, infenfional omissioms,
misrepresenizions, of the overmde of infemal comimol.

# Jbtain sn understanding of imternal contmol relevant fo the audit in order to design madit procedures
that are appropriate in the ciroomestances, at not for the pupese of expreszing an opinion on the
effectvensss of the Company's internal cominel

# Evaluste the appropristeness of acoouning policies used and the reasonsblensss of scoommibing
estimates and related disclosures made by management.

# Conclede on the appropristensss of management's use of the going concem basis of scommiing
and, based on the audit evidencs obtsined whether a matenial uncerainty exsts related to events
or condifions that may cast signifcand doubt oo the Compeny's ability to contimne as a going
concem. If we conclnde that a material uncertaindy exisiz, we are required to draw afenton in the
anditor’s report fo the related disclosres in the acdvity closing separate financial statements ar, if
such disclosures are inadequate, to modify the opinion. Ouwr conclusions are based on the andit
evidence obtained up to the date of owr swditor’s report. However, fomure events or condifions may
cause the Company to cease to confione A5 & g0ing CODCEmn.

#  Evaloate the overall presentation. stachore and content of the activity closing separate financial
statements, inclpding the disclosures, and whether the actvity closing separate finsncial statemments
represent the mmderving ransaciions and events in 3 manmer that achisves fair presentation.
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We commmumicate with those charged with governance regarding, amons other matters, the plammed scope
end timings of the sudit and significant audit fndings, incloding sy sipnificant deficiencies in the
Company's inbernal conirel that we identify during the awdit.

Budapest, 1 Tune 2022

o The origial Hiumgarian version has been sigmed,
Molnar Gabor
on behalf of Deloitte Anditing and Consaling Tid
and as A stanutory registered maditor
Dreloitte Andidng and Consulting Lid
10468 Budapest, Dozsa Gyargy m §84/C.
Fegisiration mmmber: (0083

Fegismaton member of stanmory registered anditor: (07230
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Magyar Takarék Bankholding Zrt.
Proposal of the Board of Directors of the successor MKB Bank Nyrt for the appropriation of
profit for 2022

Data in HUF million

Profit/loss
reserve
Opening
balance -184,127
Profit after tax -22
Closing
balance -184,149

Proposal to the General Meeting

The Board of Directors proposes to transfer the after-tax loss to the retained earnings.
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Proposed general meeting resolution:

Having received and understood the reports of the Supervisory Board and the Auditor, the
General Meeting approves the Separate Business Report and Financial Statements of Magyar
Takarék Bankholding Zrt. closing its activities in the financial year from 1 January 2022 to 31
March 2022, prepared by the management of MKB Bank Nyrt., the legal successor of Magyar
Takarék Bankholding Zrt., and the proposal of the Board of Directors of MKB Bank Nyrt., the
legal successor of Magyar Takarék Bankholding Zrt., for the appropriation of the profit after
tax and the auditor's report on the (separate) financial statements of Magyar Takarék
Bankholding Zrt. as at 31 March 2022 in accordance with International Financial Reporting
Standards ("IFRS").

The General Meeting approves the separate (unconsolidated) financial statements of Magyar
Takarék Bankholding Zrt. for the financial year from 1 January 2022 to 31 March 2022,
prepared in accordance with International Financial Reporting Standards, with the following
main figures:

BALANCE SHEET TOTAL: HUF 102,162 million
LOSS AFTER TAX: HUF 22 million

The General Meeting resolves that the loss after tax of Magyar Takarék Bankholding Zrt. shall
be transferred to the retained earnings of the legal successor MKB Bank Nyrt.
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Agenda item No. 2.1.

APPROVAL OF THE BALANCE SHEET AND INVENTORY OF THE (CLOSING)
ASSETS OF MKB BANK NYRT. AS ACQUIRING COMPANY PREPARED AS OF
31 MARCH 2022
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Reasoning:

According to the management of MKB Bank Nyrt., Budapest Bank Zrt. and Magyar Takarék
Bankholding Zrt. the merger of the companies would provide an opportunity to exploit
significant synergies, the main elements of which are as follows:

Business synergies: the Company, as the receiving company, can reach the customer base of
the merging companies, cross-selling can help achieve higher profitability per customer, and
the business size-proportionate reserves of the business (e.g. liquidity reserves, capital
reserves, risk reserves) can be optimised, thus ensuring more efficient use of capital.
Innovative customer relationship management IT improvements allow new customers to be
reached and sales channels to be streamlined.

IT synergies: the size and complexity of the IT structure required by the Company as the
receiving company is significantly smaller than the combined infrastructure currently used by
the merging companies separately. Improvements resulting from the merger will allow the
introduction of more efficient IT tools compared to the status quo, both in terms of banking
operations and customer relations.

Organisational synergies: the IT improvements and process standardization will reduce the
resources devoted to customer activities in proportion to business, as well as the control and
other service areas.

Other cost synergies: external professional, marketing and legal costs can be significantly
reduced for the Company as the receiving company following the merger, and real estate costs
can be rationalised for a proportionately smaller organisation. The optimised sales network
also has an impact on real estate and vehicle costs.

From a legal point of view, the creation of unified corporate governance and the necessary
internal rules and regulations for the receiving company will help to realise economic synergies
in order to maximise the value of the company.

On the basis of the above economic rationale, the management boards of the merging
companies have prepared the merger plan on the basis of which Budapest Bank Zrt. and
Magyar Takarék Bankholding Zrt. as the acquired companies will merge with the Company as
the receiving company by way of a merger. The management boards of the merging companies
have prepared all the documents necessary for the merger in order to enable the highest
bodies of the merging companies to decide on the merger (fusion) on one occasion on 15
December 2021 pursuant to Section 8 (1) of Act CLXXVI of 2013 on the Transformation, Merger
and Demerger of Legal Persons (the ‘Transformation Act’). Pursuant to Resolution No.
13/2021 (15 December) of the General Meeting on the merger, the draft balance sheets and
asset inventories of the merging companies were submitted to the court of registration as
annexes to the merger agreement.
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Pursuant to Section 141 of Act C of 2000 on Accounting (hereinafter ‘Accounting Act’), a final
balance sheet and inventory of assets and liabilities shall be prepared within 90 days after the
date of the transfer (31 March 2022). It must be deposited with the court of registration for
both the transforming company and the company resulting from the transformation.

Pursuant to the referenced section of the Accounting Act, the management has prepared
balance sheets for the merging entities as of 31 March 2022: Budapest Bank Zrt. ("BB") - the
merging entity, Magyar Takarék Bankholding Zrt. ("MTBH") - the merging entity, MKB Bank
Nyrt. ("MKB") - the acquiring entity, and the consolidated entity (also "MKB") - the successor
company. The supporting documents for the balance sheets are the asset inventories.

This General Meeting proposal has been prepared for the adoption of the (closing) separate
balance sheet and inventory of assets and liabilities of MKB Bank Nyrt. as the acquiring
company, with a balance sheet total of HUF 3,802,216 million and equity of HUF 248,838
million.
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Proposed general meeting resolution:

The General Meeting approves the (closing) balance sheet and the inventory of assets and
liabilities of MKB Bank Nyrt. as the acquiring company as of 31 March 2022, prepared by the
management of MKB Bank Nyrt. and audited by the independent auditor, as attached as
Annex 4 to the written proposal.

The General Meeting approves the (final) separate balance sheet of the assets and liabilities
of MKB Bank Nyrt. as the acquiring company, as audited by an independent auditor, with the
following main figures:

BALANCE SHEET TOTAL: HUF 3,802,216 MILLION
EQUITY: HUF 248,838 MILLION
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Agenda item No. 2.2

APPROVAL OF THE BALANCE SHEET AND INVENTORY OF THE (CLOSING)
ASSETS OF BUDAPEST BANK ZRT. AS ACQUIRED COMPANY PREPARED AS
OF 31 MARCH 2022

50



The documents of the extraordinary General Meeting of MKB Bank Nyrt. of 23 June 2022 MKB
[5 1 ]

Reasoning:

Pursuant to Resolution No. 13/2021 (15 December) of the General Meeting on the merger, the
draft balance sheets and asset inventories of the merging companies were submitted to the
court of registration as annexes to the merger agreement.

Pursuant to Section 141 of Act C of 2000 on Accounting (hereinafter ’Accounting Act’), a final
balance sheet and inventory of assets and liabilities shall be prepared within 90 days after the
date of the transfer (31 March 2022). It must be deposited with the court of registration for
both the transforming company and the company resulting from the transformation.

Pursuant to the referenced section of the Accounting Act, the management has prepared
balance sheets for the merging entities as of 31 March 2022: Budapest Bank Zrt. ("BB") - the
merging entity, Magyar Takarék Bankholding Zrt. ("MTBH") - the merging entity, MKB Bank
Nyrt. ("MKB") - the acquiring entity, and the consolidated entity (also "MKB") - the successor
company. The supporting documents for the balance sheets are the asset inventories.

This General Meeting proposal has been prepared for the adoption of the (closing) separate
balance sheet and inventory of assets and liabilities of Budapest Bank Zrt. as the merging
company, with a balance sheet total of HUF 2,537,677 million and equity of HUF 179,666
million.
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Proposed general meeting resolution:

The General Meeting approves the (closing) balance sheet and the inventory of assets and
liabilities of Budapest Bank Zrt. as the merging company as of 31 March 2022, prepared by
the management of MKB Bank Nyrt., as the legal successor, and audited by the independent
auditor, as attached as Annex 5 to the written proposal.

The General Meeting approves the (closing) separate balance sheet of Budapest Bank Zrt. as
the merging company, as audited by an independent auditor, with the following main
figures:

BALANCE SHEET TOTAL: HUF 2,537,677 MILLION
EQUITY: HUF 179,666 MILLION
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Agenda item No. 2.3

APPROVAL OF THE BALANCE SHEET AND INVENTORY OF THE (CLOSING)
ASSETS OF MAGYAR TAKAREK BANKHOLDING ZRT. AS ACQUIRED
COMPANY PREPARED AS OF 31 MARCH 2022
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Reasoning:

Pursuant to Resolution No. 13/2021 (15 December) of the General Meeting on the merger, the
draft balance sheets and asset inventories of the merging companies were submitted to the
court of registration as annexes to the merger agreement.

Pursuant to Section 141 of Act C of 2000 on Accounting (hereinafter ‘Accounting Act’), a final
balance sheet and inventory of assets and liabilities shall be prepared within 90 days after the
date of the transfer (31 March 2022). It must be deposited with the court of registration for
both the transforming company and the company resulting from the transformation.

Pursuant to the referenced section of the Accounting Act, the management has prepared
balance sheets for the merging entities as of 31 March 2022: Budapest Bank Zrt. ("BB") - the
merging entity, Magyar Takarék Bankholding Zrt. ("MTBH") - the merging entity, MKB Bank
Nyrt. ("MKB") - the acquiring entity, and the consolidated entity (also "MKB") - the successor
company. The supporting documents for the balance sheets are the asset inventories.

This General Meeting proposal has been prepared for the adoption of the (closing) separate
balance sheet and inventory of assets and liabilities of Magyar Takarék Bankholding Zrt. as
the merging company, with a balance sheet total of HUF 102.162 million and equity of HUF
102,151 million.
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Proposed general meeting resolution:

The General Meeting approves the (closing) balance sheet and the inventory of assets and

liabilities of Magyar Takarék Bankholding Zrt. as the merging company as of 31 March 2022,

prepared by the management of MKB Bank Nyrt., as the legal successor, and audited by the
independent auditor, as attached as Annex 6 to the written proposal.

The General Meeting approves the (closing) separate balance sheet of Magyar Takarék
Bankholding Zrt., as the merging company, as audited by an independent auditor, with the
following main figures:

BALANCE SHEET TOTAL: HUF 102,162 MILLION
EQUITY: HUF 102,151 MILLION
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Agenda item No. 2.4

APPROVAL OF THE BALANCE SHEET AND INVENTORY OF THE (OPENING)
ASSETS OF MKB BANK NYRT. AS SUCCESSOR COMPANY PREPARED AS OF
31 MARCH 2022
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Reasoning:

Pursuant to Resolution No. 13/2021 (15 December) of the General Meeting on the merger, the
draft balance sheets and asset inventories of the merging companies were submitted to the
court of registration as annexes to the merger agreement.

Pursuant to Section 141 of Act C of 2000 on Accounting (hereinafter ’Accounting Act’), a final
balance sheet and inventory of assets and liabilities shall be prepared within 90 days after the
date of the transfer (31 March 2022). It must be deposited with the court of registration for
both the transforming company and the company resulting from the transformation.

Pursuant to the referenced section of the Accounting Act, the management has prepared
balance sheets for the merging entities as of 31 March 2022: Budapest Bank Zrt. ("BB") - the
merging entity, Magyar Takarék Bankholding Zrt. ("MTBH") - the merging entity, MKB Bank
Nyrt. ("MKB") - the acquiring entity, and the consolidated entity (also "MKB") - the successor
company. The supporting documents for the balance sheets are the asset inventories.

This General Meeting proposal has been prepared for the adoption of the (closing) separate
balance sheet and inventory of assets and liabilities of MKB Bank Nyrt., as the legal successor
company, with a balance sheet total of HUF 6,446,224 million and equity of HUF 715,719
million.

In the consolidated balance sheet, the individual assets and liabilities of the merging entities
are aggregated and the differences column reflects the consolidation between the 3 entities
(derivative transactions between BB and MKB), the treatment of accounting policy
consolidations, the capital increase of HUF 185 billion made by Magyar Bankholding Zrt. to
MKB Bank Nyrt. as the acquiring company under the merger agreement and the relevant
General Meeting resolution. The column for the equity capital adjustment shows the capital
adjustments in accordance with the draft balance sheet. The registered capital of the
successor company registered by the Companies Court is HUF 311,319,983,000.
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Proposed general meeting resolution:

The General Meeting approves the (opening) balance sheet and the inventory of assets and
liabilities of MKB Bank Nyrt. as the legal successor company as of 31 March 2022, prepared
by the management of MKB Bank Nyrt. and audited by the independent auditor, as attached
as Annex 7 to the written proposal.

The General Meeting approves the (opening) separate balance sheet of the assets and
liabilities of MKB Bank Nyrt. as the legal successor company, as audited by an independent
auditor, with the following main figures:

BALANCE SHEET TOTAL: HUF 6,446,224 MILLION
EQUITY: HUF 715,719 MILLION
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Agenda item No. 2.5

APPROVAL OF THE AUDIT REPORT OF H K ADOCONTROLL KONYVELO ES
KONYVVIZSGALO KFT. PREPARED FOR THE ABOVE BALANCE SHEETS AND
ASSET INVENTORIES
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Reasoning:

Pursuant to Resolution No. 13/2021 (15 December) of the General Meeting on the merger, the
draft balance sheets and asset inventories of the merging companies were submitted to the
court of registration as annexes to the merger agreement.

Pursuant to Section 141 of Act C of 2000 on Accounting (hereinafter ’Accounting Act’), a final
balance sheet and inventory of assets and liabilities shall be prepared within 90 days after the
date of the transfer (31 March 2022). It must be deposited with the court of registration for
both the transforming company and the company resulting from the transformation.

Pursuant to the referenced section of the Accounting Act, the management has prepared
balance sheets for the merging entities as of 31 March 2022: Budapest Bank Zrt. ("BB") - the
merging entity, Magyar Takarék Bankholding Zrt. ("MTBH") - the merging entity, MKB Bank
Nyrt. ("MKB") - the acquiring entity, and the consolidated entity (also "MKB") - the successor
company. The supporting documents for the balance sheets are the asset inventories.

The balance sheet and the inventories of assets and liabilities were audited by H K Adékontroll

Konyvel6 és Konyvvizsgdld Kft., Dr. Mihaly Heged(s, with an unqualified audit opinion issued
for the audit.
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Proposed general meeting resolution:

The General Meeting approves the independent audit report on the audit of the merging
companies' balance sheets and inventories of assets and liabilities carried out by the auditor,
H K ADOCONTROLL Kényveld és Konywvizsgald Kft. (registered office: 6055 Fels6lajos, Harsfa

utca 10., Hungary; registered by the Court of Registration of the Budapest Capital and
Regional Court under Cg.03-09-109816) and in person by Mihaly Hegeds, registered auditor
(address: 6050 Lajosmizse, Batthyany utca 9., Hungary, mother’s maiden name: llona Varga
), attached to the written proposal as Annex 8.
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Agenda item No. 3

INDEMNIFICATION FOR THE MEMBERS OF THE BOARD OF DIRECTORS AND
THE SUPERVISORY BOARD OF MAGYAR TAKAREK BANKHOLDING ZRT. (AS
LEGAL PREDECESSOR)
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Reasoning:

In the present proposal, we propose that the General Meeting issues the hold harmless
warrant to all members of the Board of Directors and the Supervisory Board of the Company
with membership rights during the period from the establishment of the predecessor Magyar
Takarék Bankholding Zrt. (the ‘Company’) (9 July 2021) until the termination of the Company
by merger (31 March 2022), in accordance with Section 3:117 (1) of the Civil Code, applying a
uniform procedure with regard to the merger:

Magyar Takarék Bankholding Zrt. - Board of Directors

Start of Termination of

membership membership
Dr. Zsolt Barna,
Chairman 09.07.2021. 31.03.2022.
dr. Koppany Tibor Lélfai 09.07.2021. 31.03.2022.
Levente Laszlé Szabd 01.01.2022. 31.03.2022.
dr. Addm Balog 09.07.2021. 31.03.2022.
dr. Attila Tamas Tajthy 09.07.2021. 31.03.2022.
Jozsef Vida 09.07.2021. 12.31.2021.

Magyar Takarék Bankholding Zrt. - Supervisory Board

Start of Termination of

membership membership
Dr. Zsolt Rdzsa,
Chairman

09.07.2021. 31.03.2022.
dr. Erzsébet Beata
Bankuti 09.07.2021. 31.03.2022.
Dr Laszl6 Ipacs 09.07.2021. 31.03.2022.
Zoltan Varadi 09.07.2021. 31.03.2022.
Rita Inami-Bolgar 09.07.2021. 31.03.2022.

Pursuant to Section 3:117 (1) of the Civil Code?! the highest organ of the company (i.e. the
General Meeting of the legal successor MKB Bank Nyrt.) can establish the adequacy of the
management activities of the members of the Board of Directors and the control activities of

1 Section 3:117 [Liability of executive officers to the business association for damages]

(1) If the company's supreme body provides a hold-harmless warrant to an executive officer at the time of
approval of the financial report, thus acknowledging the executive officer's management activities during the
previous business year, the company may bring action against the executive officer on the grounds of breaching
management obligations in a claim for damages if the facts and information underlying the hold-harmless
warrant proved to be false or incomplete.

(2) If an executive officer is removed from office in between two meetings debating the financial report, the
executive officer may request the supreme body's decision for the issue of a hold-harmless warrant in the next
session.
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the members of the Supervisory Board during the effective term of their legal relationship by
granting them the hold-harmless warrant.

If the company’s supreme body provides a hold-harmless warrant, the company may only
bring action against the executive officers on the grounds of breaching management (control)
obligations in a claim for damages if the facts and information underlying the hold-harmless
warrant proved to be false or incomplete.

The internal audit, compliance and anti-money laundering, safeguarding officer report and
operational risk report prepared in the respective period did not identify any significant
deficiencies for any of the Companies that would prevent the issuance of a hold-harmless
warrant.

Granting the hold-harmless warrant falls within the exclusive competence of the General
Meeting.

Proposed general meeting resolution:

The General Meeting concludes that the management activities of the members of the
Board of Directors and the Supervisory Board of the legal predecessor Magyar Takarék
Bankholding Zrt. were satisfactory during the following period therefore grants the hold-
harmless warrant to them pursuant to Section 3:117 of Act V of 2013 on the Civil Code.

Magyar Takarék Bankholding Zrt. - Board of Directors
dr. Zsolt Barna: 09.07.2021-31.03.2022
dr. Koppany Tibor Lélfai: 09.07.2021-31.03.2022
Levente Laszl6 Szabd: 01.01.2022-31.03.2022
dr. Adam Balog: 09.07.2021-31.03.2022
dr. Attila Tamas Tajthy: 09.07.2021-31.03.2022
Jézsef Vida: 09.07.2021-31.12.2021

Magyar Takarék Bankholding Zrt. - Supervisory Board
dr. Zsolt Rézsa: 09.07.2021-31.03.2022
dr. Erzsébet Bedta Bankuti: 09.07.2021-31.03.2022
dr. Laszld Ipacs: 09.07.2021-31.03.2022
Zoltan Vdaradi: 09.07.2021-31.03.2022
Rita Inami-Bolgdr: 09.07.2021-31.03.2022
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ANNEXES

1. Interim Financial Statements of MKB Bank Plc as at 31 March 2022; Auditor's Report
on the Interim Financial Statements of MKB Bank Nyrt. as at 31 March 2022 in
accordance with International Financial Reporting Standards ("IFRS") (Annex to
Agenda Item 1.1)

2. Separate Business Report and Accounts of Budapest Bank Zrt. closing the activities of
the financial year from 1 January 2022 to 31 March 2022; Auditor's report on the
(separate) financial statements of Budapest Bank Zrt. as at 31 March 2022 in
accordance with the International Financial Reporting Standards ("IFRS”) (Annex to
Agenda item 1.2)

3. Separate Business Report and Accounts of Magyar Takarék Bankholding Zrt. closing the
activities of the financial year from 1 January 2022 to 31 March 2022; Auditor's report
on the (separate) financial statements of Magyar Takarék Bankholding Zrt. as at 31
March 2022 in accordance with the International Financial Reporting Standards
("IFRS”) (Annex to Agenda item 1.3)

4. (Closing) Balance Sheet and Inventory of Assets and Liabilities of MKB Bank Nyrt. as
the Acquiring Company as of 31 March 2022 (Annex to Agenda ltem 2.1)

5. (Closing) Balance Sheet and Inventory of Assets and Liabilities of Budapest Bank Zrt. as
the Merging Company as at 31 March 2022 (Annex to Agenda Item 2.2)

6. (Closing) Balance Sheet and Inventory of Assets and Liabilities of Magyar Takarékbank
Holding Zrt. as the Merging Company as at 31 March 2022 (Annex to Agenda Item 2.3)

7. (Opening) Balance Sheet and Inventory of Assets and Liabilities of MKB Bank Nyrt. as
the Legal Successor Company as of 31 March 2022 (Annex to Agenda Item 2.4)

8. Independent audit report of H K ADOCONTROLL Kényvel és Kénywvizsgald Kft. on the
certification of the final balance sheet and the final inventory of assets and liabilities
of BUDAPEST Hitel- és Fejlesztési Bank Zrt. and Magyar Takarék Bankholding Zrt.
merging into MKB Bank Nyrt. (Annex to agenda item 2.5.)
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